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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of Fort McMurray Boys and Girls Club
Qualified Opinion

| have audited the financial statements of Fort McMurray Boys and Girls Club (the "organization"), which
comprise the statement of financial position as at December 31, 2025, and the statements of revenues
and expenditures, changes in net assets and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies (the "financial statements").

In my opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of my report, the accompanying financial statements present fairly, in all material respects, the
financial position of the organization as at December 31, 2025, and the results of its operations and cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations (ASNPO).

Basis for Qualified Opinion

In common with many not-for-profit organizations, the organization derives revenue from fundraising
activities the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
verification of these revenues was limited to the amounts recorded in the records of the organization.
Therefore, | was not able to determine whether any adjustments might be necessary to fundraising
revenue, excess of revenues over expenses, and cash flows from operations for the year ended
December 31, 2025, current assets and net assets as at December 31, 2025. The predecessor auditor's
opinion on the financial statements for the year ended December 31, 2024 was modified accordingly
because of the possible effects of this limitation of scope.

| conducted my audit in accordance with Canadian generally accepted auditing standards. My
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of my report. | am independent of the organization in accordance with
ethical requirements that are relevant to my audit of the financial statements in Canada, and | have fulfilled
my other ethical responsibilities in accordance with these requirements. | believe that the audit evidence |
have obtained is sufficient and appropriate to provide a basis for my qualified audit opinion.

Other Matter

The financial statements for the year ended December 31, 2024 were audited by another auditor who
expressed a qualified opinion on those financial statements on June 24, 2025 for the reasons described in
the Basis for Qualified Opinion section.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial reporting
process.

(continues)
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Independent Auditor's Report to the Board of Directors of Fort McMurray Boys and Girls Club (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, | exercise
professional judgment and maintain professional skepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the organization’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’'s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the organization’s ability to continue as a going concern.
If I conclude that a material uncertainty exists, | am required to draw attention in my auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor’s
report. However, future events or conditions may cause the organization to cease to continue as a
going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that | identify during my audit.

Calgary, Alberta Niranjan Gautam, CPA Professional Corporation
June 26, 2026 Chartered Professional Accountant




Fort McMurray Boys and Girls Club
Statement of Financial Position
December 31, 2025

2025 2024
$ $
ASSETS
CURRENT
Cash (Note 3) 124,550 35,609
Restricted Cash (Note 3) 48,978 61,129
Accounts receivable (Note 4) 35,133 100,831
Prepaid expenses 16,282 11,146
224,943 208,715
CAPITAL ASSETS (Net of accumulated amortization) (Note 5) 1,898,546 1,976,161
2,123,489 2,184,876
LIABILITIES AND NET ASSETS
CURRENT
Accounts payable and accrued liabilities (Note 6) 170,932 237,346
Deposits received 50,499 60,087
Current portion of long term debt (Note 7) 31,473 25,000
Current portion of other loan (Note 8) 50,000 -
Current portion of funding payable (Note 9) 34,000 -
Short term debt (Note 7) 25,000 265,000
361,904 587,433
LONG TERM DEBT (Note 7) 501,542 312,667
DEFERRED CASH CONTRIBUTION (Note 10) 48,978 1,042
FUNDING PAYABLE (Note 9) 102,000 170,000
DEFERRED CAPITAL CONTRIBUTIONS (Note 11) 137,975 158,025
LOAN PAYABLE (Note 8) 418,912 475,000
1,571,311 1,704,167
NET ASSETS
Unrestricted fund (1,208,393) (1,337,427)
Invested in capital assets 1,760,571 1,818,136
552,178 480,709
2,123,489 2,184,876

ON BEHALF OF THE BOARD

Director

Director

See notes to financial statements



Fort McMurray Boys and Girls Club
Statement of Revenues and Expenditures
Year Ended December 31, 2025

2025 2024
$ $
REVENUES
Revenue from programs and services 941,210 791,843
Grant revenue 198,928 480,116
Government wages subsidy 173,754 184,389
Donations 113,300 62,721
Rental revenue 85,783 67,765
Government fee subsidy 71,412 144,482
Casino 33,904 37,922
Amortization of deferred capital contributions 20,051 20,051
Fundraising 18,168 11,348
Interest and other income 4,266 351
1,660,776 1,800,988
EXPENSES
Wages and benefits 1,196,916 1,531,167
Office expenses 87,202 78,815
Amortization of capital assets 77,616 77,616
Interest and bank charges 70,018 82,880
Insurance 60,687 79,023
Professional fees 35,656 43,556
Repairs and maintenance - other 26,763 20,388
Program costs 20,462 23,083
Memberships 9,925 3,414
Fundraising 2,245 12,929
Meetings and conventions 1,093 -
Professional development 724 1,935
Rent - 16,051
Bad debts - 6,135
1,589,307 1,976,992
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES 71,469 (176,004)

See notes to financial statements



Fort McMurray Boys and Girls Club
Statement of Changes in Net Assets
Year Ended December 31, 2025

Unrestricted Invested in
Fund Capital assets 2025 2024
$ $ $ $

NET ASSETS - BEGINNING OF YEAR (1,337,427) 1,818,136 480,709 656,713
EXCESS OF REVENUES OVER

EXPENSES 71,469 - 71,469 (176,004)
Amortization of capital assets 77,616 (77,616) - -
Amortization of deferred capital

contribution (20,051) 20,051 - -
NET ASSETS - END OF YEAR (1,208,393) 1,760,571 552,178 480,709

See notes to financial statements



Fort McMurray Boys and Girls Club
Statement of Cash Flows
Year Ended December 31, 2025

2025 2024
$ $
OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenses 71,469 (176,004)
Item not affecting cash:
Amortization of capital assets 77,616 77,616
149,085 (98,388)
Changes in non-cash working capital:
Accounts receivable 65,698 (47,534)
Accounts payable and accrued liabilities (66,415) (26,332)
Prepaid expenses (5,136) 6,232
Deposits received (9,588) 92,325
(15,441) 24,691
Cash flow from (used by) operating activities 133,644 (73,697)
FINANCING ACTIVITIES
Short term debt (240,000) -
Deferred capital contributions (20,050) (20,051)
Deferred Cash contribution 47,936 (151,511)
Proceeds from long term financing 155,260 481,290
Cash flow from (used by) financing activities (56,854) 309,728
INCREASE IN CASH FLOW 76,790 236,031
Cash (deficiency) - beginning of year 96,738 (139,293)
CASH - END OF YEAR 173,528 96,738
CASH CONSISTS OF:
Cash 124,550 35,609
Restricted Cash 48,978 61,129
173,528 96,738

See notes to financial statements



Fort McMurray Boys and Girls Club
Notes to Financial Statements
Year Ended December 31, 2025

NATURE OF OPERATIONS

Fort McMurray Boys and Girls Club (the "Organization") is a not-for-profit organization which was
registered under the Alberta Societies Act on November 5, 1981 and is registered as a charity under
the Income Tax Act. It is associated with the Boys and Girls Clubs of Canada and Boys and Girls
Club of Alberta.

The Organization's purpose is to enhance the quality of life in the community for youth by offering a
safe place to learn and grow.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO).

Cash

Cash includes cash and cash equivalents include cash on hand, balances with banks and short term
deposits with original maturities of three months or less.

Capital assets

Capital assets are recorded at cost. Capital assets acquired under capital lease obligations are stated
at the lower of fair value or the present value of minimum lease payments at the commencement of
the lease. Amortization (including amortization of assets under capital lease agreements) is
computed over the estimated useful lives of the assets or over the lives of the leases, as applicable,
using the straight-line method.

Buildings 50 years straight-line method
Office equipment 5 years straight-line method
Playground 20 years straight-line method

Revenue recognition

Fort McMurray Boys and Girls Club follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.
Endowment contributions are recognized as direct increases in net assets.

Contributions restricted for the acquisition of capital assets are recognized as revenue in amounts
that match the amortization expense of the related capital assets

The Association recognizes earned revenue when all of the following conditions are met:
e services are provided or product are delivered to customers

o there is clear evidence that an arrangement exists

e amounts are fixed or can be determined

o the ability to collect is reasonably assured

(continues)




Fort McMurray Boys and Girls Club
Notes to Financial Statements
Year Ended December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Government grants

Government grants are recorded when there is a reasonable assurance that the organization had
complied with and will continue to comply with, all the necessary conditions to obtain the grants.

Financial instruments

Financial instruments are recorded at fair value when accrued or issued, with the exception of related
party transactions that are measured at the carrying amount or exchange amount, as appropriate. In
subsequent periods, financial assets with actively traded markets are reported at fair value, with any
unrealized gains and losses reported in income. All other financial instruments are reported at
amortized cost, and tested for impairment at each reporting date. Transaction costs are recognized
as an expense in the period incurred for all financial instruments subsequently measured at fair
value. Financial instruments that are subsequently measured at amortized cost are adjusted by the
transaction costs and financing fees that are directly attributable to their organization, issuance or
assumption.

All financial assets and financial liabilities are measured at amortized cost, unless otherwise noted.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

CASH
2025 2024
$ $
Unrestricted
Cash 124,550 35,609
Restricted
Externally restricted for casino 11,933 1,041
Grant fund held in general account 37,045 60,088
Restricted Cash 48,978 61,129
173,528 96,738
ACCOUNT RECEIVABLE
2025 2024
$ $
Fee for service 24,623 8,200
Other receivable 4,312 -
Goods and service tax 3,252 33,631
Childcare subsidy 2,946 -
Loan receivable - 59,000
35,133 100,831




Fort McMurray Boys and Girls Club
Notes to Financial Statements
Year Ended December 31, 2025

CAPITAL ASSETS
2025 2024
Accumulated Net book Net book
Cost amortization value value
$ $ $ $
Buildings 2,073,869 228,653 1,845,216 1,886,693
Furniture and equipment 165,768 168,712 7,056 40,209
Play Ground 59,708 13,434 46,274 49,259
2,299,345 400,799 1,898,546 1,976,161
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
2025 2024
$ $
Trades 26,894 80,356
Source deduction 85,666 78,872
Credit cards payable 17,005 16,548
Accrued interest - 13,589
Wages payable 19,399 18,750
Vacation payable 21,966 29,235
170,930 237,350
LONG TERM DEBT
2025 2024
$ $
Term loan #2200, 7.83%, secured by land and building with a
net book value of $1,928,168, a general security agreement,
payable $3,145 monthly including interest, due May 31, 2038 533,015 312,667
Revolving operating bank loan of $25,000 which is currently
being fully utilized. The loan bears interest at prime plus 1.13%
(currently 5.58%) and is secured by a general security
agreement. The amount from the previous year had been
revised as per the agreement with bank. 25,000 265,000
558,015 577,667
Revolving operating bank loan - due on demand (25,000) (265,000)
533,015 312,667
Amounts payable within one year (31,473) -
501,542 312,667
(continues)




Fort McMurray Boys and Girls Club
Notes to Financial Statements
Year Ended December 31, 2025

7. LONG TERM DEBT (continued)

Principal repayment terms are approximately:

5
2026 31,473
2027 27,526
2028 29,761
2029 32,176
2030 34,788
Thereafter 377,291
533,015
8. LOAN PAYABLE
2025 2024
$ $
Loan received from Boys and Girls Club of Canada for
principal of $500,000 repayable on or before November 1,
2032 bearing interest of 3% per year. 468,912 475,000
Amounts payable within one year (50,000) -
418,912 475,000
Principal repayment terms are approximately:
$
2026 50,000
2027 75,000
2028 75,000
2029 75,000
2030 75,000
Thereafter 118,912
468,912

9. FUNDING PAYABLE

Funding received from Government of AB for space creation total principal of $170,000 repayable on
on monthly installment of $ 2,833.33 for 60 month. As of December 31, 2025, funding payable
balance $ 136,000.Current portion of funding payable $34,000 and long term portion 102,000.
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Fort McMurray Boys and Girls Club
Notes to Financial Statements
Year Ended December 31, 2025

10.

DEFERRED CASH CONTRIBUTIONS

Deferred contributions represent unspent resources subject to externally imposed restrictions
requiring that funds be used for specific purposes, and comprise the following:

2025 2024
$ $
Balance, beginning of year 61,129 152,553
Contributions received in the year 88,265 93,938
Amounts recognized as revenue (100,416) (185,362)
Balance, end of year 48,978 61,129

11. DEFERRED CAPITAL CONTRIBUTIONS
Deferred capital contributions represent restricted contributions received and designated to be used
for capital purposes, and comprise the following:
2025 2024
$ $
Balance, beginning of year 158,025 178,076
Amortization of deferred capital contributions (20,051) (20,051)
137,974 158,025
12. CONTRIBUTED GOODS AND SERVICES
Contributed goods are recorded at fair value, if fair value can be reasonably estimated and when
the donated goods are used in the normal course of the Club's operations and would otherwise
have been purchased.
A substantial number of volunteers have made significant contributions of their time to develop
the Club's programs. The value of this contributed time is not reflected in these financial
statements.
13. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the organization's risk exposure and concentration as of
December 31, 2025.

(a) Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
organization is exposed to credit risk from customers. In order to reduce its credit risk, the
organization reviews a new customer's credit history before extending credit and conducts regular
reviews of its existing customers' credit performance. An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends and
other information. The organization has a significant number of customers which minimizes
concentration of credit risk.

(continues)
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Fort McMurray Boys and Girls Club
Notes to Financial Statements
Year Ended December 31, 2025

13. FINANCIAL INSTRUMENTS (continued)

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The organization is exposed to this risk mainly in respect of its receipt of funds
from its customers and other related sources, long term debt, obligations under capital leases,
contributions to the pension plan, and accounts payable.

(c) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
organization manages exposure through its normal operating and financing activities. The
organization is exposed to interest rate risk primarily through its floating interest rate bank
indebtedness and credit facilities.

Unless otherwise noted, it is management’s opinion that the organization is not exposed to significant
other price risks arising from these financial instruments.
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